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FINANCE BOARD APPROVES STREAMLINING
OF AFFORDABLE HOUSING PROGRAM

Acting to improve the operation and effectiveness of the Affordable Housing Program (AHP), the
Federal Housing Finance Board today approved a final rule to implement several changes requested by
the Federal Home Loan Banks and users of the program.

The changes provide more flexibility for the FHLBanks in administering the program, especially in the
areas of scoring applications, the allocation and use of AHP funds, and post-completion project
modifications and reviews.

"The Federal Home Loan Banks asked for more flexibility so they could put their affordable housing
money to work in the best way possible,” said Finance Board Chairman John T. Korsmo. “President
Bush has made housing and homeownership a priority in the Administration, and a more responsive
Affordable Housing Program will help achieve those important goals.”

The AHP provides direct subsidies or loans at subsidized rates to FHLBank System members to finance
the purchase, construction, or rehabilitation of affordable housing for very-low, low, and moderate-
income households.

The FHLBank System contributes the greater of 10 percent of annual net earnings or $100 million per
year to the AHP, which operates as a series of 12 FHLBank district-wide competitions. The FHLBanks’
total AHP contribution for 2002 is $239 million.

Major changes in the final rule include:
-Making the requirements for approval of post-completion project modifications the same as those for
pre-completion modifications.

-Permitting the use of repaid direct subsidies from a project to help another eligible household buy or
rehabilitate a home in the same project.

-Allowing an FHLBank to allocate a portion of its subsequent year’s required AHP contribution to the
current year’s competitive application program.

-Allowing the FHLBanks to award scoring points to projects using Federal government properties or
non-Federal properties conveyed for significantly below market value.



Other changes include: adding the Federal Financial Institutions Examination Council (FFEIC) as a
source of area median income data; removing the requirement that the amount of AHP subsidies offered
by an FHLBank must be comparable in each funding period; removing the requirement that FHLBanks
must determine a project’s feasibility before scoring the application, and allowing the FHLBanks up to
one year and 120 days after completion of a rental project to review initial project compliance
documentation.

The final rule, which follows a proposed rule published for comment on December 27, 2001, will take
effect 30 days after publication in the Federal Register.



