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Esuthhshed
1896

hris
P.B

row
n,

PresLdent

rudy
K.

B
ritt,

Secretary

M
arch

11,2011

A
lfred

M
.

P
ollard,

G
eneralC

ounsel
A

ttention:
C

om
m

ents/R
IN

2590-A
A

39
FederalH

ousing
Finance

A
gency

-Fourth
Fio~r

1700
G

Street,N
W

W
ashington,

D
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.
2O

552

R
e:

A
dvance

N
otice

o
fP

roposed
R

ulem
aking;

R
equestfor

C
om

m
ents

—
M

em
bers

o
fthe

FH
LB

anks

D
ear

M
r.

P
ollard:

The
FederalH

ousing
Finance

A
gency

(F
H

F
A

)
has

requested
com

m
ents

on
an

advance
notice

o
fproposed

rulem
aking

(A
N

P
R

)
in

w
hich

the
agency

has
expressed

its
desire

to
review

current
Federal

H
om

e
Loan

B
ank

(FH
LB

ank)
m

em
bership

requirem
ents.

O
n

behalf
o

f
U

pland
M

utual
Insurance,

Inc.
I

am
subm

itting
this

com
m

enton
the

A
N

P
R

.

From
the

perspective
o

f
insurance

com
panies,

the
questions

posed
in

the
A

N
P

R
are

troubling.
They

suggest
that

the
F

H
F

A
is

considering
requiring

F
H

LB
ank

m
em

bers
to

m
aintain

a
dem

onstrable
involvem

ent
in

residential
m

ortgage
lending

and
otherw

ise
com

ply
w

ith
the

statutory
requirem

ents
for

m
em

bership
on

a
continuing

basis,ratherthan
only

w
hen

they
join.

Ifthe
10

percentresidentialm
ortgage

loan
requirem

ent
is

not
applied

to
insurance

com
panies,

the
questions

suggest
that

the
FH

FA
is

considering
establishing

for
insurance

com
panies

a
required

level
o

fm
ortgage-related

assets
that

m
ay

be
deem

ed
to

constitute
a

sufficientcom
m

itm
entto

housing
finance

for
F

H
LB

ank
m

em
bership.

M
r.

P
ollard,

U
pland

M
utual

is
a

sm
all

com
pany

that
has

served
Kansans

since
1896.

W
e

insure
hom

es,
farm

s
and

autos.
W

e
are

one
o

fm
ore

than
200

insurance
com

panies
w

ho
are

m
em

bers
o

fthe
FH

LB
anks.

W
e

joined
just

lastyear
to

secure
a

line
o

fcredit
using

C
M

O
’s

as
collateral,

w
hich

w
e

did
notpreviously

hold
in

our
portfolio.

W
hile

sm
all

in
the

overall
scope,

our
investm

ent
in

C
M

O
’s

increases
the

liquidity
o

f
the

hom
e

financing
m

arket
and

fu
lfills

the
F

H
LB

ank’s
m

ission
o

f
facilitating

hom
e

lending.
A

s
a

com
bined

investm
ent,

insurance
com

panies
historically

have
played

and
continue

to
play

a
significant

role
in

the
U

nited
States

housing
m

arketand
econom

y
in

com
m

unities
o

fallsizes.

N
o

party
has

presented
a

com
pelling

reason
for

im
posing

new
m

em
bership

rules
on

any
existing

or
potentialm

em
ber,

particularly
insurance

com
panies.

C
hange

for
the

sake
o

fchange
benefits

no
one.

The
im

pact
o

fthe
proposed

change
is

d
ifficu

lt
to

gauge
and

could
have

significant
undesirable

im
pact

on
our

econom
y

ata
pointw

here
it

is
agreed

by
allw

e
need

to
encourage

econom
ic

grow
th.

For
the

reasons
stated

above
and

others,
w

e
respectfully

request
that

the
F

H
F

A
w

ithdraw
the

A
N

P
R

proposed
changes.

R
espectfully,

~
t
)

C
hris

P
B

row
n

P
resident

2220
Lacy

D
rive

Junction
C

ity,
KS

6644
1-7574

Phone
(785)

762-4324
Fax

(785)
762-3283

w
w

r.uplandm
utual.com


