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FHFA Issues Three Final Rules and One Advance Notice of
Proposed Rulemaking for
Fannie Mae, Freddie Mac and FHLBs

Washington, DC — The Federal Housing Finance Agency (FHFA) has sent to the Federal
Register three final rules and one Advance Notice of Proposed Rulemaking for Fannie Mae,
Freddie Mac and the Federal Home Loan Banks (Banks). The final rules pertain to Fannie Mae
and Freddie Mac portfolio holdings; Minority and Women Inclusion; and Federal Home Loan
Bank Housing Goals, and the Advance Notice of Proposed Rulemaking pertains to membership
in Federal Home Loan Banks.

Final Rule-Portfolio Holdings of Fannie Mae and Freddie Mac

The final rule implements section 1109 of the Housing and Economic Recovery Act of 2008
(HERA) and adopts without change FHFA's interim final rule on portfolio holdings, which was
effective Jan. 30, 2009. The final rule establishes, as the standard for the Enterprises’ portfolio
holdings, the criteria set forth in the Senior Preferred Stock Purchase Agreements, that each
Enterprise may hold mortgage assets up to $900 billion as of Dec. 31, 2009. For each
subsequent year starting Dec. 31, 2010, each Enterprise is required to reduce its maximum
holdings of mortgage assets by 10 percent of the maximum limit in the preceding year until the
limit reaches $250 billion. At that point, no further reduction in the maximum limit is
currently required. The rule is effective upon publication in the Federal Register.

Final Rule-Minority and Women Inclusion

The final rule implements section 1116 of HERA and requires Fannie Mae, Freddie Mac and the
Banks to promote diversity and the inclusion of women, minorities and individuals with
disabilities in all activities. The rule requires each entity to establish an Office of Minority and
Women Inclusion, or designate an office responsible for carrying out the requirements at every
level of the organization including management, employment and contracting. FHFA
continues to refine its plans to implement the diversity provisions of The Dodd—Frank Wall
Street Reform and Consumer Protection Act of 2010 and section 1116 with respect to the
agency’s operations and intends to amend this rule when those plans are finalized. The rule is
effective 30 days from publication in the Federal Register.


http://www.fhfa.gov/webfiles/19610/GSEportfoliosfinalrule122110.pdf
http://www.fhfa.gov/webfiles/19611/MWIFR122210.pdf

Final Rule-Federal Home Loan Bank Housing Goals

The final rule, substantially the same as the proposed rule, implements section 1205 of HERA,
which requires the Director of FHFA to establish housing goals with respect to the Banks’
purchases of mortgages, if any. The rule also provides that the Banks’ housing goals are to be
consistent with the housing goals established by FHFA for Fannie Mae and Freddie Mac, taking
into consideration the unique mission and ownership structure of the Banks. The rule is
effective Jan. 26, 2011.

Advance Notice of Proposed Rulemaking-Members of Federal Home Loan Banks

FHFA is undertaking a review of its regulations governing Bank membership to identify
provisions that may need to be updated to ensure that they remain consistent with the statutory
provisions that require a nexus between Bank membership and the housing and community
development mission of the Banks. The Advance Notice reviews the statutory provisions
governing membership and the regulatory provisions that implement those statutory
requirements, suggests ways that the regulations might be amended within this statutory
framework, and invites comment on each of the possible alternatives. Comments are due

March 28, 2011.
it

The Federal Housing Finance Agency regulates Fannie Mae, Freddie Mac and the 12 Federal Home Loan Banks.
These government-sponsored enterprises provide more than $5.9 trillion in funding for the U.S. mortgage markets
and financial institutions.


http://www.fhfa.gov/webfiles/19612/BankHousingGoalsFR122210.pdf
http://www.fhfa.gov/webfiles/19613/ANPRFHLBFR122210.pdf

